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All values in C$ unless otherwise noted. Spread CompreSSion, Ratlng Upgrades Lead
Current Price $1.35

Target Price s220 | to Better Applied Discount Rate & Valuation

Target Return (inc. yield) 63%

———————————— e Moving discount rate from 19% to 12%, which boosts our target.

Changes We lower our discount rate to reflect the tightening spread between the
Old New Bolivian bonds and US Treasuries. Spread is ~3.0%, down from over 5%.

R d. B Unch d . . . .

Tgf;eT e $1.?1)5/ ne ?anggo e Rating agencies become more favourable towards Bolivian risk.

8% NAVPS $3.24 $3.07 S&P raised their rating to B in May of this year while Fitch increased to a

12% NAVPS $2.33 $2.23 B+ in October. The spread with US Treasuries helps gauge political risk.

|
Company Profile

South American Silver Corp. is a Canadian
exploration company with key assets in

Bolivia and Chile. The company’s flagshi .. . .
asset is the large-tonnage pMZIku Ighotg e Maintain our Buy rating and increase target to $2.20 from $1.45.

silver-gold-indium-gallium ~ deposit  in Target based on US$17/0z silver & a NAVPS discounted at 12% (from
Bolivia. In addition, the company has a 19%), excl. by-product credits; spot NAVPSg,=$4.94 (excl. by-product).
large copper-gold porphyry target in Chile
adjacent to a well-mineralized skarn
defined by drilling in the late 1990s.
www.soamsilver.com

e Metallurgical work and resource update expected by year-end.
Important metallurgical work & a revised resource estimate are key
components for an updated preliminary economic assessment in Q1/11.

] |
Price Chart Financial Summary
07 [+ Shares Out (mm) 67.4 52-Week Range $0.29 - $1.47
wn | 1600 Shares Out FD (mm) 82.9 Avg Daily Volume 196,246
FD Market Cap (C$ mm) $111.9 Debt (C$ mm) $0.0
ambo o] | 1400 Working Capital (C$ mm) $5.0 EV (C$ mm) $106.8
Cash (C$ mm) $5.3 Net Cash (C$ mm) $4.8
2010 2011 2012 2013 2014 2015
Ag prod (mm o0z) 0.253
8 TCC (US$loz of Ag) US$13.30/0z
- Capex (US$ mm) US$4.3 US$8.0 US$8.0 US$40  US$61.0  US$80.2
Discount NAV NAV/ Valuation
Project @ Q4 2010 Rate (C$mm) share Multiple  per share
Malku Khota (100%), Bolivia 12% $473.6 $3.11 1.00x $3.11
Taxes 12% ($116.2) ($0.76) 1.00x ($0.76)
$2.35
Other exploration assets in-situ $0.9 $0.01 1.00x $0.01
2 2 s s s 5 s Corporate adjustments 12% ($18.7) ($0.12) 1.00x (30.12)
s & & = 5 g & $339.7 $2.23 1.00x $2.23

Source: Thomson One .
Source: Company Reports and WWCM Estimates

Please see disclaimers on the last two pages of this report.
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Exhibit 1: Recent Bolivian Government Issued Bonds — 10yr Yield Approx
5.2% 10 6.0%

Bonds 16JBOLIYIA G-BONDS
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GRAB Govt GOVT
94<G0> to edit columns. Click on columns to sort. 95<G0> to export to excel
Government Securities P 1
BOLGE Found) Cpn Tup Mty Tup Exclude
Issuer Coupon |Maturity|Series|Rtg Mty Type|Announce |Curr|Ask Px|PCS
1DBOLIYIA G-BONDS| 6.000 (02710740 BOB BULLET (03717710 |BOB N.A. |N.A.
ZJBOLIVYIA G-BONWDS| 5.800 |02/22/730|BOB BULLET (03717710 |BOB N.A. |N.A.
IBOLIYIA G-BONDS| 5.600 |02/28/25|BOB BULLET (03717710 |BOB N.A.|N.A.
4JBOLIVIA G-BONDS| 6.000 [02/03/40 |ROB BULLET [03/10/10|ROB N.A.|N.A.
LIBOLIVIA G-BONWDS| 5.800 |02/15/30|BOB BULLET [03/10/10|ROB N.A.|N.A.
6IBOLIVIA G-BONWDS | 5.600 |02/21/25|BOB BULLET [03/10/10|BOB N.A. |N.A.
?IBOLIVIA G-BONWDS | 6.000 |01/27/40|BOB BULLET |03/03/10 BOB N.A. [H.A.
8)BOLIVIA G-BONWDS| 5.600 |02/14/25|BOB BULLET |03/03/10 BOB N.A. [H.A.
PBOLIYIA G-BOWDS| 5.800 |02/01/30|BOB BULLET [02/24/10|BOB N.A. |N.A.
102BOLIYIA G-BOMDS| 6.000 |01/20/40|B0OB2 BULLET [02/24/10|BOB N.A. |N.A.
11)BOLIYIA G-BONDS| 5.600 |02/07/25|BOB BULLET [02/24/10|BOB N.A.|N.A.
12)BOLIVIA G-BONDS | 6.000 |01/13/40|BOB BULLET [02/17/10|BOB N.A.|N.A.
13)BOLIVIA G-BONDS | 5.800 |01/25/30|BOB BULLET [02/17/10|BOB N.A.|N.A.
Recent 10-year 14)BOLIVIA G-BONDS | 5.600 |01/31/15|B0OB BULLET (02717710 |BOB N.A.|N.A.
Bolivian Government 15)BOLIVIA G-BOMWDS | 5.600 |01/24/25|BOB BULLET [02/10/10|ROB N.A.|N.A.
5 N.A.|N.A.
5 N.A. |N.A.
b N.A. |N.A.
5 N.A. [H.A.
5 N.A. [H.A.

0 Ed

Source: Bloomberg

Exhibit 2: Previous Bolivian Government Issued Bonds — 10yr Yield Approx
8.2% 10 8.6%

GRAB Govt GOVT
94<G0> to edit columns. Click on columns to sort. 95<G0> to export to excel.
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Source: Bloomberg
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Exhibit 3: Recent US 10-year Yields Range from 2.385% to 2.794% - Spread suggests ~3% for Bolivia risk
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Source: Bloomberg
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Exhibit 4: Base Case Silver Only NAVPS (@ LT Ag Price of US$17/0z Ag and CAD FX 0.90) — Excludes Potential By-Product Credits

Long-term silver price used: Shares Outstanding (mm)
Long-term indium price used: Fully Diluted (mm)

Fully Diluted Fully Financed (mm)

South American Silver Corporation

Net asset value table (millions C$) Discount rate

Producing gold properties 0% 1% 2% 3% 4% 5% 6% 7% 8% 9% 10%
Malku Khota (100%), Bolivia $1,365.74 $1,204.78 $1,064.93 $943.11 $836.73 $743.60 $661.88 $590.01 $526.65 $470.69 $421.15
Current taxes ($415.80) ($369.42) ($329.01) ($293.72) ($262.81) ($235.67) ($211.79) ($190.71) ($172.08) ($155.56) ($140.88)
Total mine site net present value $949.94  $83536  $735.92  $649.39  $573.92  $507.93  $450.09  $399.29  $354.58  $315.13  $280.27

Other assets and/or liabilities

Non-gold producing companies $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Exploration properties $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94
Equity investments $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Other assets/liabilities $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

Total $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94

Corporate adjustments

Hedge value (mark-to-market) $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Corporate G&A ($50.60)  ($45.67) ($41.38)  ($37.64) ($34.36) ($31.48) ($28.95) ($26.70) ($24.71)  ($22.94)  ($21.36)
Working capital (less equity investments) $12.22 $12.22 $12.22 $12.22 $12.22 $12.22 $12.22 $12.22 $12.22 $12.22 $12.22
Net interest expense $10.24 $6.13 $2.75 ($0.02)  ($2.29)  ($4.14)  ($5.64)  ($6.84)  ($7.81)  ($8.56)  ($9.15)
Cash from future financing activities (less debt repayments,  $119.72  $122.91  $125.56  $127.74  $129.50 $130.89 $131.94 $132.70 $133.21  $133.48 $133.55
Total net debt $142.17  $141.25 $140.53 $139.94 $139.43 $138.96 $13852 $138.08 $137.62 $137.14  $136.62
Total corporate adjustments $91.57 $95.58 $99.15 $102.30  $105.06 $107.48 $109.57 $111.38 $112.91 $114.20 $115.26
Total NAV (millions C$) $1,042.45 $931.88 $836.00  $752.63 $679.92 $616.35 $560.61 $511.61 $468.42 $430.26 $396.47
Total NAVPS (C$/share) [se84] s6.12 $5.49 $4.94 $4.46 $3.68 $3.36 $2.82 $2.60
Premia/Discount to NAV -80% -78% -75% -73% -70% -67% -63% -60% -56% -52% -48%

Multiple to NAV 0.2 0.2 0.2 0.3 0.3 0.3 0.4 0.4 0.4 0.5 0.5

Applying 1.25x multiple $9.24 $8.26 $7.41 $6.67 $6.02 $5.46 $4.97 $4.53 $4.15 $3.81 $3.51
Applying 1.75x multiple $11.97 $10.70 $9.60 $8.64 $7.81 $7.08 $6.44 $5.88 $5.38 $4.94 $4.55
Applying 2.25x multiple $15.39 $13.76 $12.34 $11.11 $10.04 $9.10 $8.28 $7.55 $6.92 $6.35 $5.85
Applying 3.00x multiple $20.52 $18.35 $16.46 $14.82 $13.39 $12.13 $11.04 $10.07 $9.22 $8.47 $7.81

Source: Company Reports and WWCM Estimates

Paolo Lostritto, P.Eng (416) 640-4951; plostritto@wwcm.com November 2, 2010 - 4
Christopher Thompson, MBA, P.Eng (416) 847-3406; cthompson@wwcm.com
Ryan Walker, M.Sc., Geol. (416) 640-4971; rwalker@wwcm.com
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Exhibit 5: Spot Silver Only NAVPS (London Silver Fix: US$24.91/0z Ag and CAD FX 0.9856) — Excludes Potential By-Product Credits

South American Silver Corporation

Long-term silver price used: Shares Outstanding (mm)
Long-term indium price used: Fully Diluted (mm)

Fully Diluted Fully Financed (mm)

Net asset value table (millions C$) Discount rate

Producing gold properties 0% 1% 2% 3% 4% 5% 6% 7% 8% 9% 10%
Malku Khota (100%), Bolivia $2,404.83 $2,129.02 $1,889.24 $1,680.22 $1,497.53 $1,337.45 $1,196.83 $1,073.01 $963.72 $867.03 $781.32
Current taxes ($782.18) ($694.88) ($618.88) ($552.54) ($494.47) ($443.52) ($398.69) ($359.15) ($324.20 $293.23) ($265.72)
Total mine site net present value $1,622.66 $1,434.14 $1,270.36 $1,127.68 $1,003.06  $893.94  $798.15 $713.86 $639.52 $573.81  $515.60

Other assets and/or liabilities

Non-gold producing companies $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Exploration properties $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94
Equity investments $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Other assets/liabilities $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

Total $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94 $0.94

Corporate adjustments

Hedge value (mark-to-market) $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Corporate G&A ($50.60)  ($45.67) ($41.38) ($37.64) ($34.36) ($31.48) ($28.95) ($26.70) ($24.71)  ($22.94)  ($21.36)
Working capital (less equity investments) $12.20 $12.20 $12.20 $12.20 $12.20 $12.20 $12.20 $12.20 $12.20 $12.20 $12.20
Net interest expense $15.88  $11.46 $7.79 $4.74 $2.21 $0.13 ($1.60)  ($3.01)  ($4.17)  ($5.11)  ($5.87)
Cash from future financing activities (less debt repayments,  $121.14  $123.87  $126.12  $127.94  $129.38  $130.48 $131.29 $131.83 $132.14 $132.24 $132.16
Total net debt $149.23 $147.54 $146.11 $144.88 $143.80 $142.81 $141.89 $141.02 $140.17  $139.33 $138.49

Total corporate adjustments $98.63  $101.87 $104.73  $107.24  $109.43  $111.33 $112.95 $114.32 $115.46 $116.39 $117.14

Total NAV (millions C$) $1,722.22 $1,536.95 $1,376.03 $1,235.86 $1,113.43 $1,006.20  $912.03 $820.11 _ $755.92  $691.14  $633.67
Total NAVPS (C$/share) [Cs1125] s$10.04 $8.99 $8.07 $7.27 $5.96 $5.41 $4.51 $4.14
Premia/Discount to NAV -88% -87% -85% -83% -81% 79% 7% -75% 73% 70% -67%
Multiple to NAV 0.1 0.1 02 0.2 02 02 02 02 03 03 03

Applying 1.25x multiple $1518  $1355  $1213  $10.89 $9.82 $8.87 $8.04 $7.31 $6.66 $6.09 $5.59
Applying 1.75x multiple $1068  $1756  $1572  $14.12  $1272  $1150  $10.42 $9.47 $8.64 $7.90 $7.24
Applying 2.25x multiple $2530  $2258  $2022  $18.16  $16.36  $1478  $13.40  $1218  $1111  $10.15 $9.31
Applying 3.00x multiple $33.74  $30.11  $26.96  $2421  $21.81  $1971  $17.87  $1624  $14.81  $1354  $12.41

Source: Company Reports and WWCM Estimates

Paolo Lostritto, P.Eng (416) 640-4951; plostritto@wwcm.com November 2, 2010 - 5
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Exhibit 6: Base Case Model Summary — Silver Only

Q12015 Q22015 Q32015 Q42015

Silver price (US$/oz) 1700 $ 1700 $ 1700 $ 17.00
Total attributable silver production (mm oz) 0.000 0.000 0.000 0.253
Consolidated statement of earnings (millions US$)

Revenue - - 4.783
Operating costs - - (3.741)
Depreciation/amortization - - 0.270
General and administration . 0.500 . 0.700
Exploration - - -
Adjusted net earnings (loss) . (2.678) . (1.703)
EPS (adjusted) C$/share . (0.020)0 $ (0.020) $ (0.012)
EBITDA ) (0500) $ (0500) $ 0778
EBIT ) (0500) $ (0500) $ 0508
Consolidated statement of cash flows (millions US$)

Cash provided (used) from operating activities (2678) $ (2.678) $ (2678) $ (1.433)
Cash provided (used) from investing activities (22222) $ (22.222) $ (22.222) $ (22.409)
Cash provided (used) in financing activities -8 -8 -8 -
Increase (decrease) in cash (24.900) $ (24.900) $ (24.900) $ (23.842)
Cash balance @ BOY 118.286 $ 93.386 $ 68.486 $ 43.586
Operating CFPS (C$/share) (0.020) $ (0.020) $ (0.020) $ (0.010)
Net free cash flow per share (C$/share) (0.182) $ (0.182) $ (0.182) $ (0.174)

Source: Company Reports and WWCM Estimates

Paolo Lostritto, P.Eng (416) 640-4951; plostritto@wwcm.com November 2, 2010 — 6
Christopher Thompson, MBA, P.Eng (416) 847-3406; cthompson@wwcm.com
Ryan Walker, M.Sc., Geol. (416) 640-4971; rwalker@wwcm.com
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Exhibit 7: Silver Only NAVPS Sensitivity to Silver Prices (Fully Diluted & Fully Financed)

assumes CAD FX of 0.90

8% 10% 12% 15%

NAVPS ~ NAVPS  NAVPS  NAVPS
$3.01  $255  $219  $1.79
$1000 [ $0.74  $0.68  $0.64  $0.59
$11.00 | $1.13  $1.00  $090  $0.79
$12.00 | $1.45  $1.27  $113  $0.97
$13.00| $1.78  $154  $1.36  $1.14
$1400 | $208  $1.79  $156  $1.30
$1500 | $238  $204  $1.77  $1.46
$1600 | $272  $232  $200  $1.64

81700  $301L  $255  $219  $L79 |
$1800 | $334  $283  $242  $1.96
$19.00 | $362  $305  $261  $2.10
$2000 | $394  $332  $283  $2.27
$21.00 | $427  $359  $305  $2.45
$2200 | $453  $380  $323  $2.57
$23.00 | $485  $406  $345  $2.74
$2400 | $517  $433  $366  $2.91
$2500 | $549  $459  $388  $3.08
$26.00 | $581  $485  $410  $3.25
$27.00 | $6.04  $504  $426  $3.36
$2800 | $6.36  $530  $447  $353
$2900 | $6.67  $556  $469  $3.69
$3000 | $6.99  $582  $490  $3.86
$31.00 | $7.30  $608  $512  $4.02
$32.00 | $7.62  $634  $534  $4.19
$33.00 | $7.93  $660  $555  $4.36
$3400 | $825  $686  $577  $452
$3500 | $846  $7.03  $590  $4.62

Source: WWCM Estimates

Paolo Lostritto, P.Eng (416) 640-4951; plostritto@wwcm.com
Christopher Thompson, MBA, P.Eng (416) 847-3406; cthompson@wwcm.com
Ryan Walker, M.Sc., Geol. (416) 640-4971; rwalker@wwcm.com

November 2, 2010 - 7



WELLINGTON WEST

Capital Markets ITne.

South American Silver Corp.

Exhibit 8: Peer Comparison — Ratio of Enterprise Value to Silver Resources

Enterprise Value (US$mm) / Silver (only) (0z)
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Source: WWCM Estimates
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Disclaimers

The particulars contained herein were obtained from sources that we believe to be
reliable, but are not guaranteed by us and may be incomplete or inaccurate. The
opinions expressed are based upon our analysis and interpretation of these
particulars and are not to be construed as a solicitation of offer to buy or sell the
securities mentioned herein. Wellington West Capital Markets Inc. (“WWCM”)
may act as financial advisor, fiscal agent or underwriter for certain of the
companies mentioned herein, and may receive remuneration for its services.
WWCM and/or its principals, officers, directors, representatives, and associates
may have a position in the securities mentioned herein and may make purchases
and/or sales of these securities from time to time in the open market or otherwise.
This report may not be reproduced in whole or in part, or further distributed or
published or referred to in any manner whatsoever nor may the information,
opinions or conclusions contained herein be referred to without in each case the
prior written consent of WWCM.

U.S. Institutions may conduct business through our affiliate Wellington West
Capital Markets (USA) Inc. Wellington West Capital Markets (USA) Inc. accepts
the contents of this research report, however, the company that prepared this report
may not be subject to U.S. rules regarding the preparation of research reports and
the independence of research analysts.

This report will be forwarded to our affiliate Wellington West Capital Inc.
(“WWCI”). Subject to WWCI management review and approval, this report may
be distributed to clients of WWCI. WWCI and WWCM are members of the
Canadian Investor Protection Fund (“CIPF”).

Wellington West Capital Markets Stock Rating System

The rating system is based on the stock’s expected absolute total return over the
next 12 months. Generally, Strong Buy rating is expected to produce a total
return of 25% or more, Buy a total return of 10% to 25%, Market Perform a total
return of 0% to 10% and Underperform a negative total return. Speculative Buy
rating is expected to produce a total return of 25% or more, but is based on
factors and forecasts that have high degrees of uncertainty. The distribution of
the recommendations for the last three-month period and their relationship with
investment banking business are available on request by emailing to
compliance@wwcm.com.

Analyst Compensation

Research analysts receive compensation based on a number of factors as
determined by WWCM’s management. Compensation is affected by all of the
firm’s business activities, including revenue generated from capital markets and
investment banking. No part of the compensation of the analyst who authored
this report is based on the specific recommendation or views expressed in this
report.

Analyst Trading
WWCM permits analysts to own and trade in the securities and/or derivatives of
those companies under their coverage, subject to the following restrictions: no

Paolo Lostritto, P.Eng (416) 640-4951; plostritto@wwcm.com November 2, 2010 - 9
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trades can be executed in anticipation of the initiation of coverage; no trades can
be executed for five days after dissemination of launching coverage or a material
change in recommendation; and no trades can be executed against an analyst’s
recommendation. Exceptions require prior approval of the Head of Research and
can only be executed for a reason unrelated to the outlook of the stock.

Dissemination of Research
WWCM endeavors to make all reasonable efforts to provide research,
simultaneously and electronically to all eligible clients and potential clients.

Company Name Ticker Symbol Applicable Disclosure
South American Silver Corp. SAC-T 1,2,3,11,12

Applicable Disclosure Details

1) Inthe last 12 months, WWCM, or its affiliates, have managed or co-managed
an offering of securities by the subject issuer.

2) In the last 12 months, WWCM, or its affiliates, have received compensation
for investment banking and related services from the subject issuer.

3) The research analyst or a member of the research analyst’s household, or any
associate or individual preparing the report, has a long position in the shares
and/or the options of the subject issuer.

4) The research analyst or a member of the research’s household, or any
associate or individual preparing the report, has a short position in the shares
and/or the options of the subject issuer.

5) WWCM or its affiliates is a market maker, or is associated with the specialist
that makes a market in the securities of the subject issuer.

6) WWCM or its affiliates own more than 1% of any class of common equity of
the subject issuer.

7) WWCM has a conflict of interest with the subject issuer.
8) The research analyst(s) has a conflict of interest with the subject issuer.

9) Over the last 12 months, the research analyst has received compensation based
on a specific investment banking transaction relative to the subject issuer.

10) The research analyst or a member of the research analyst’s household serves as
a Director or Officer or Advisory Board Member of the subject issuer.

11) The research analyst(s) has visited and reviewed the issuer’s Malku Khota
project in 2009.

12) A portion of the travel expenses of the analyst were paid or reimbursed by
the issuer.

Analyst Certification

Each analyst of WWCM whose name appears in this research report hereby
certifies that (i) the recommendations and opinions expressed in the research
report accurately reflect the research analyst’s personal views about any and all
of the securities or issuers discussed herein that are within the analyst’s coverage
universe and (ii) no part of the research analyst’s compensation was, is, or will
be, directly or indirectly related to the provision of specific recommendations or
views expressed by the research analyst in the research report.
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